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CONTACT PERSON: Celeste Perez PHONE: 559-624-7010

SUBJECT: Approval of a Contract for Extension of a Natural Gas Service Line at
the Tulare County Transit Operations and Maintenance Facility

REQUEST(S):
That the Board of Supervisors:
1. Approve a Contract with Southern California Gas Company for providing a Natural
Gas Service Line at the Tulare County Transit Operations and Maintenance
Facility; and

2. Authorize the Chairman to sign the Contract.

SUMMARY:
The County is currently in the process of constructing the new Transit Operations and
Maintenance Facility (TOMF) as approved by your Board on August 29, 2017
(Resolution No. 2017-0715). The project includes the construction of two new building
facilities which will be used for the maintenance of TCaT'’s bus fleet and for the
operation of various TCaT programs. A new natural gas service or line extension from
Southern California Gas Company (SCG) is needed to provide natural gas to the new
Maintenance facility as well as to provide service for the upcoming Fire Station project.

Southern California Gas (SCG) requires the County to enter into a Contract for Line
Extension prior to commencing with any installation work. This is a boilerplate contract
drafted by SCG containing the terms under which SCG will install the service
extension. The terms of the Line Extension Contract are based on standard contract
language utilized by SCG and are required by the utility any time new service is being
provided.



SUBJECT: Approval of a Contract for Extension of a Natural Gas Service Line at the

Tulare County Transit Operations and Maintenance Facility

DATE: May 7, 2019

The agreement has been approved as to form by County Counsel. The following term
deviates substantively from the standard County boilerplate:

Indemnification — the agreement includes a provision where the County will
indemnify Southern California Gas Company for any cost, damage, injury, or death
resulting from this agreement.

As part of the Line Extension Contract, SCG has requested payment in the amount
of $8,182.46. Upon execution of this Contract, County staff will prepare and make
payment to SCG as requested. The requested payment includes compensation for
providing all labor and materials needed to connect the existing gas line to a service
meter located on County property.

FISCAL IMPACT/FINANCING:

No Net County Cost.

The service extension cost ($8,182.46) will be paid by the County from the TOMF
Project budget which is funded through Transit related grant sources.

LINKAGE TO THE COUNTY OF TULARE STRATEGIC BUSINESS PLAN:

The County's Strategic Business Plan includes the Safety and Security strategic
initiative, which includes a goal to improve and maintain an adequate transportation
infrastructure. This project would be part of the transportation infrastructure of the
County’s public transit system.

ADMINISTRATIVE SIGN-OFF:
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Rééd Schenke, P.E.
Director

CC:

County Administrative Office

Attachment(s) Attachment A — Contract for Line Extension



BEFORE THE BOARD OF SUPERVISORS
COUNTY OF TULARE, STATE OF CALIFORNIA

IN THE MATTER OF APPROVAL OF A ) Resolution No.
CONTRACT FOR EXTENSION OF A ) Agreement No.
NATURAL GAS SERVICE LINE )
AT THE TULARE COUNTY TRANSIT )
OPERATIONS AND MAINTENANCE )
FACILITY )

UPON MOTION OF SUPERVISOR : SECONDED BY
SUPERVISOR , THE FOLLOWING WAS ADOPTED BY THE
BOARD OF SUPERVISORS, AT AN OFFICIAL MEETING HELD MAY 7, 2019, BY THE
FOLLOWING VOTE:

AYES:
NOES:
ABSTAIN:
ABSENT:

ATTEST: JASONT. BRITT

COUNTY ADMINISTRATIVE OFFICER/
CLERK, BOARD OF SUPERVISORS

BY:

Deputy Clerk

* k¥ k% k * k¥ k*k k k¥ k% *k * k% *k *x k% % *

1. Approved a Contract with Southern California Gas Company for providing a
Natural Gas Service Line at the Tulare County Transit Operations and
Maintenance Facility; and

2. Authorized the Chairman to sign the Contract.



Attachment “A”

Contract for Line Extension of Natural Gas Service



Line Extension Contract

The
2mw Reference:
Gas Company Project #: 00000224479
thSmnmaDmWWmMr Project Location: 14001 Avenue 256 Visalia
03/26/2019

REED SCHENKE

TULARE COUNTY RESOURCE MANAGEMENT AGENCY
5961 S. MOONEY BLVD
VISALIA, CA 93292

Project Scope:

Non-Residential, commercial, project located at and , in the City of Visalia, County of Tulare.

SPECIAL FACILITIES
Install Service, Meter to the specified location in Company provided trench.

The engineering required for the installation of the gas facilities as described above in the Project Scope, based on the
information you have provided us, has been completed. The attached "Exhibit A" dated 03/26/2019 details the estimated costs and

allowances, and also indicates any advances and contributions, if regquired at this time.

Please provide us with an address list for the property, if applicable, including any internal apartment or unit numbers or
letters as quickly as possible. This will assist us in providing timely installation of the requested gas meters and/or refunds

of your refundable advances.

To acknowledge your receipt of the Exhibit A £i i £ the Proj z i n with
nel n iti , please have this letter executed by your authorized representative(s) (owner or corporate officer)

and return all pages to The Gas Company representative listed below. Your return of the executed copy of this letter plus any
required advance will constitute your request to The Gas Company to schedule the installation and your agreement to Exhibit A
and the General Conditions. Timely return of this letter will ensure that your construction is not delayed. A copy of the

letter has been provided for your records.

Thank you for this opportunity to provide you with natural gas to serve your energy requirements. We are pleased to have you as
a Gas Company customer and want to provide you with the best possible service. If you have any questions, please contact me at

(805) 260-8298.
Sincerely,

BRIAN HOLDER

FIELD PLANNING ASSOCIATE
404 N TIPTON ST
VISALIAC,CA 93292-0000

SOUTHERN CALIFORNIA GAS COMPANY
SPECIAL FACILITIES CONTRACT

GENERAL TERMS AND CONDITIONS

1. Tariff Rules. This contract is subject to and incorporates by reference all of Company’s applicable tariff schedules as filed
from time to time with the California Public Utilities Commission (“Commission”), including but not limited to, Company’s
Preliminary Statement and Rules 1, 2, 4, 9, 13, 20, 21 and 22. No Agent of the Company has authority to make any terms or
representations not contained in this Contract and the tariff schedules and Applicant herby waives them and agrees neither

Company nor Applicant shall be bound by them.

2, Commission. This Contract is at all times subject to such changes or modifications as the Commission may direct from time to
time in the exercise of its jurisdiction.

3. Charges, Applicant shall make the payments required hereunder as provided in the “Applicant Payments Required” section.
Applicant shall pay any monthly Ownership Charges, representing the continuing ownership costs of the Special Facilities
determined in accordance with the applicable percentage rates established in Company’s Tariff Rule No. 2. This monthly
Ownership Charge shall commence on the date the Special Facilities are first ready to serve, as determined by the Company.
Company will notify Applicant, in writing, (which may be through its invoice) of such commencement date. Monthly Ownership
Charges, utility-financed or customer-financed, and any alternate payment arrangements are provided for at the discretion of
Company and are subject to the Applicant’s creditworthiness, practicality of monthly or alternate payment arrangements,
difficulty of administration of the contract, and other factors.

4. ge in Ownershi The monthly charges shown in the “Applicant Payments Required” section shall automatically
increase or decrease without formal amendment to the Contract if the Commission should subsequently authorize a higher or lower
percentage rate for monthly costs of ownership of Special Facilities as stated in Rule No. 2, effective with the date of such

authorization.
5. Easements. Where formal rights-of-way or easements are required in, under, across or through Applicant’s property or the

éroperty of others for the installation of the Special Facilities, Applicant understands and agrees that Company shall not be
obligated to install the Special Facilities unless and until any necessary permanent rights-of-way or easements, satisfactory

to Company, are granted without cost to Company.
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5.1. General, Applicant grants to the Company such easements and rights-of-way in, under, across and through the real
property which is a part of the Job site (“Premises”), together with such rights of ingress and egress as may be necessary or
convenient for the Company to install, operate, inspect, maintain, repair, replace and remove the Special Facilities.

5.2. Specific, Upon Applicant’s request, the blanket easements granted Company may be deleted and replaced by non-exclusive
easement (s) in mutually acceptable form and substance, provided that such easement(s), including the legal description(s),
shall be provided at no expense to Company. The Company’s acceptance of the easement(s) shall operate to terminate the blanket
easement (s) for the applicable portion of the Premises, but shall not affect any of the other terms or conditions of this
Contract or any of the tariff rules applicable to any utility service to be provided by Company.

6. Force Majeure, Company shall not be responsible for any delay in the installation or completion of the Special Facilities by
Company resulting from events of Force Majeure (Rule No. 1). In the event that Company is prevented from commencing or
completing the installation of the Special Facilities due tc reasons of Force Majeure within twelve months following the
acceptance date of this Contract, Company shall have the right to terminate the Contract or to revise its estimates of the cost
figures to reflect any changes since the original costs were determined. Company shall notify Applicant of such termination, or
of such adjusted costs and give Applicant the option to either terminate this Contract or proceed with the Contract as revised.
Economic conditions or inability of Applicant to obtain financing and/or to sell any part of the Premises shall not be
considered an event of Force Majeure.

7. Early Termination, If this Contract is terminated as set forth in Section 6, the provisions of Section 13 shall be
applicable, based on that portion of the Special Facilities then completed, if any. Applicant shall also be responsible for any
and all charges for any expense incurred by Company for any engineering, surveying, right-of-way acquisition expenses and other
associated expenses incurred by Company for that portion of the Special Facilities not installed, or in Company's sole
judgment, not useful in supplying permanent ?as service to Company’s other customers plus attorney’s fees and costs of
collection. If such expenses are greater or less than the payments previously made by Applicant, Applicant shall pay to
Company, or Company shall refund the balance without interest, to Applicant, as the case may be.

8. Indemnity.

. 8.1. General, Applicant shall indemnify and hold Company harmless from and against all liability (excluding only Pre-
Existing Environmental Liability) connected with or resulting from injury to or death of persons, including but not limited to
employees of Company or Applicant, injury to property of Company, Applicant or a third party, or violation of local, state or
federal laws or regulations (excluding environmental laws or regulations) (including attorney’s fees) arising out of the
performance of this Contract, except only for liability caused by the sole negligence or willful misconduct of Company.
Provided, however, that as long as the liability is not caused by Applicant‘s willful misconduct, Applicant’s duty to indemnify
Company shall also not extend to liability to the extent it is caused by the negligence of Company,

8.2. Environmental, Applicant shall indemnify and hold Company harmless from and against any and all liability (including
attorney’s fees) arising out of or in any way connected with the violation or compliance with any local, state, or federal
environmental law or regulation as a result of pre-existing conditions at the Job site, release or spill of any pre-existing
hazardous materials or waste, or out of the management and disposal of any pre-existing contaminated soils or groundwater,
hazardous or nonhazardous, removed from the ground as a result of the work performed under this Contract (“Pre-Existing
Environmental Liability”), including, but nof limited to, liability for the costs, expenses, and legal liability for
environmental investigations, monitoring, containment, abatement, removal, repair, cleanup, restoration, remedial work,
penalties, and fines arising from the violation of any local, state, or federal law or regulation, attorney’s fees,
disbursements, and other response costs. As between Applicant and Company, Applicant agrees to accept full responsibility for
and bear all costs associated with Pre-Existing Environmental Liability. Applicant agrees that Company may stop work, terminate
the Job in accordance with Section 7, redesign the Job to a different location er take other action reasonably necessary to
complete the Job without incurring any Pre-Existing Environmental Liability.

8.3, Withhold Rights, In addition to any other rights to withhold, Company may withhold from payments due Applicant such
amounts as, in Company's reasonable opinion, are necessary to provide security against all loss, damage, expense and liability
covered by the foregoing indemnity provision.

9, Title, Special Facilities provided hereunder shall at all times be and remain the property of Company.

10. Contract For Extension of Gas Line, This Contract supplements the appropriate Contract for Extension of Gas Line (Rule 20
and 21) for gas service presently in effect between Applicant and Company.

11. Special Facilities Charge, If it becomes necessary for Company to alter or rearrange the Special Facilities, Applicant shall
be notified of such necessity and shall be given the option to either (i) terminate this Contract (and pay the amounts set out
in Section 12) or ({(ii) pay to Company additional Special Facilities charges consisting of (a) a facility termination charge for
that portion of the Special Facilities which is being removed because of alternation or rearrangement (determined in the same
manner as described in Section 12) plus, (b) an additional Advance and/or rearrangement cost, if any, for any new Special
Facilities requested; plus, [c) a revised monthly Ownership Charge based on the total installed cost of all new and remaining
Special Facilities.

12. Termipatiop Charges (except Lump Sum pavmepts)
12,1. Customer fipanced. Upon discontinuance of the use of any Special Facilities for any reason, in addition to all other

monies to which Company may be legally entitled or required to collect by virtue of such termination. Applicant having paid in
full installed costs consistent with Rule 2 as an Advance under this Contract shall be required to pay the cost of subsequent
replacement facilities installed in accordance with Section 11 above, less accumulated depreciation, if applicable, plus
Company’s costs of removal or abandonment less any remaining salvage value.

12.2. Utility fipanced. Upon discontinuance of the use of any Special Facilities for any reason, in addition to all other
monies to which Company may be legally entitled or reguired to collect by virtue of such termination. Applicant shall pay to
Company on demand a facility terminatlon charge defined as the initial installed costs as determined by Company in accordance
with its standard accounting practices and Rule 2, less accumulated depreciation, plus the cost of subsequent replacement
facilities installed in accordance with Section 11 above, less accumulated depreciation, if applicable, plus Company’s costs of
removal or abandonment, plus any applicable ITCCA, less the salvage value of the Special Facilities to be removed or abandoned.

12.3. Removal or Abandonment.Company shall be entitled to remove or abandon and shall have a reasonable time in which to
remove or abandon any portion of the Special Facilities located on the Applicant’s premises.

12.4, Alteration and Retepntion.Company may, at its option, alter, rearrange, convey, or retain in place any portion of the
Special Facilities located on other property off Applicant’s Premises. Where all or any portion of the Special Facilities
located off Applicant’s Premises are retained in place and used by Company to provide permanent service to other customers, an
equitable adjustment will be made in the facility termination charge.

13. Payment Terms, Unless otherwise expressly stated in writing signed by Company, all payments from Applicant are due and
payable within 19 days from the date of invoice. BRpplicant agrees Company may apply any credits due Applicant under this
Contract or any related Contract for Extension of Gas Line (Rules 20/21 contract) to amounts owed by Applicant to Company under
this Contract, including the costs of collection (attorney’'s fees, whether or not suit is brought, and costs)

14. Incorporation by Reference/Revisions, All exhibits attached hereto and all applicable tariff schedules (whether or not
specifically mentioned in this Contract or attached hereto) are incorporated by reference. This Contract, including the
documents so incorporated, is the complete agreement between the parties respecting its subject matter., If there is more than
one Contract, the effective Contract shall be the one with the highest/most current revision number and date.

At the request of Applicant, SOUTHERN CALIFORNIA GAS COMPANY (Company) hereby agrees, as an accommodation, to install at the
Applicant’s expense within a reasonable time, or to allocate for Applicant’s use, at the Job Address, the Special Facilities,
in accordance with its tariffs on file with and authorized by the California Public Utilities Commission (Commission), subject
to the terms and conditions set out herein.
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The undersigned Applicant agrees to perform all of its responsibilities as set out in Rule 2 and other applicable Company tariff
schedules and acknowledges receipt of a copy of Rule 2, and the General Terms and Conditions and agrees to be bound by them and
the Company together with any payment required hereunder within ninety days of the Contract Preparation Date shown on the first
page, and (2} accepted by Company. This Contract shall then take effect without further notice to Applicant.

Accepted By: Southern California Gas

Applicant: Company

By: By:

Print ;

Name : Print Name:
Title: Title:
Date: Date:
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These are the general conditions under which Southern California Gas Company ("The Gas Company") will provide line extensions
for Applicants.

I. COSTS
A. Estimates apnd Duration. The enclosed Exhibit A estimate is valid for 90 days and may be revised after that time if the
installation of gas facilities for the Project has not begun. Once The Gas Company begins the installation, the estimated cost
will remain in effect for 12 months. If at the end of the twelve months the work is not complete, The Gas Company reserves the
right to calculate its costs for the work completed, less applicable allowances, and issue a new project and Line Extension
Contract for the remaining installation work. If additional monies are due, Applicant agrees to pay them within 30 days after
invoice. gpplicant will be responsible for costs of engineering, planning, surveying, right of way acquisition and other
associated costs.

. Allowances, Applicant(s) receiving allowances as an offset to the installation costs are responsible for these costs and may
be billed subject to the following: line extension(s) where allowances have been granted to the Applicant based on future gas
load(s) must have the gas meter (s} installed and turned on with bona fide load within six (6) months for main/main and
service(s) installations and twelve (12) months for service(s) only installations. These time frames commence from the date The
Gas Company completed the installation of gas facilities. If Applicant fails to comply, the Applicant will be billed for the
difference between estimated allowances and authorized allowances, as described in Tariff Rules 20 and/or 21. The bill amount
will include Income Tax Component Contribution and Advances (ITCCA/CIAC) Tax. Applicant requested temporary service(s) are
fully collectible. Refunds shall be made and calculated in accordance with Rule 22.

C Attorneys Fees and Offset, If The Gas Company is required to bring an action to collect monies due or to enforce any other
right or remedy, Applicant agrees that The Gas Company is entitled to recover its reasonable attorneys' fees and costs. The Gas
Company may withhold from any payments due Applicant any amounts Applicant owes The Gas Company.

II., INDEMNITY

A. General. Applicant shall indemnify and hold The Gas Company harmless from and against all liability (excluding only Pre-
Existing Environmental Liability) connected with or resulting from injury to or death of persons, including but not limited to
employees of The Gas Company or Applicant, injury to property of The Gas Company, Applicant or a third party, or violation of
local, state or federal laws or regulations (excluding environmental laws or regulations) (including attorneys' fees) arising
out of the performance of this Contract, except only for liability te the extent it is caused by the negligence or willful
misconduct of The Gas Company.

B. Environmental. Applicant shall indemnify and hold The Gas Company harmless from and against any and all liability (including
attorneys' fees) arising out of or in any way connected with the violation or compliance with of any local, state, or federal
environmental law or regulation as a result of pre-existing conditions at the Project site, release or spill of any pre-

existing hazardous materials or waste, or out of the management and disposal of any pre-existing contaminated soils or
groundwater, hazardous or nonhazardous, removed from the ground as a result of The Gas Company's work performed ("Pre-Existing
Environmental Liability"), including, but not limited to, liability for the costs, expenses, and legal liability for
environmental investigations, monitoring, containment, abatement, removal, repair, cleanup, restoration, remedial work,
penalties, and fines arising from the violation of any local, state, or federal law or regulation, attorneys' fees,
disbursements, and other respanse costs. As between Applicant and The Gas Company, Applicant agrees to accept full
responsibility for and bear all costs associated with Pre-Existing Environmental Liability. Applicant agrees that The Gas
Company may stop work, terminate it, redesign the gas facilities to a different location, or take other action reasonably
necessary to complete its work without incurring any Pre-Existing Environmental Liability.

C. Withhold Rights. In addition to any other rights to withhold, The Gas Company may withhold from payments due Applicant such
amounts as, in The Gas Company's reaSonable opinion, are necessary to provide security against all loss, damage, expense and
liability covered by the foregoing indemnity provisions.

III. WARRANTY

The Gas Company requires that Applicant warrant all materials and workmanship performed by Applicant (directly or through a
contractor other than The Gas Company) shall be free of all defects and fit for their intended purpose. A one-year warranty on
any materials and a two-year warranty on any installation work provided are required. If Applicant's work or materials fail to
conform to the warranty, Applicant shall reimburse The Gas Company for the total cost of repair and/or replacement or The Gas
Company may give Applicant the opportunity to fix within a reasonable time such defect(s). Such reimbursements are non-

refugdable and the amount of such reimbursements may be withheld by The Gas Company and offset against refundable amounts owed
Applicant.

IV. TARIFF RULES / COMMISSION

A. This Line Extension Contract ["Contract") consists of and incorporates by reference the line extension contract letter,
Exhibits A, General Conditions and all of The Gas Company's applicable tariff schedules and rules as filed from time to time
with the California Public Utilities Commission ("Commission"), including but not limited to, the Preliminary Statement and
Rules 1, 2, 4, 9, 13, 20, 21 and 22. Copies of these rules may be obtained by visiting the SoCalGas' Internet site at
www,socalgas,com or by requesting copies from your Gas Company representative.
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B. This contract is at all times subject to such changes or modifications as the Commission may direct from time tc time in the
exercise of its jurisdiction.

C. No agent of The Gas Company has authority to make any terms or representations not contained in this Contract and the tariff
schedules and Applicant hereby waives them and agrees neither The Gas Company nor Applicant shall be bound by them.

V. JOINT AND SEVERAL LIABILITY

Where two or more parties are Applicants for a Project, The Gas Company shall direct all communications, bills and refunds to
;he designated Applicant, but all Applicants shall be jointly and severally liable to comply with all terms and conditions
erein.

VI. STUB EXTENSTONS

Stub costs are refundable only to the extent the allowances generated by stub extensions exceed the main to meter installation
costs, and conly for ten years from the date of the stub installation. Refunds will be made without interest, and nc refund will
be made in excess of the amount advanced.

VII. AUTHORIZED SIGNATURE

If Applicant is a corporation, partnership, joint venture, or a group of individuals, the subscriber hereto represents that he
has the authority to bind said corporation, partners, joint venture, or individuals as the case may be.

My signature below represents my agreement and acceptance of the Project confirmation, Exhibit A and Southern California Gas
Company's Geperal Copditions For Line Extension. I acknowledge and agree that The Gas Company's cost and allowance estimates
for this Project were based on information provided by me or my authorized representative. I further acknowledge and agree that
my signature represents my/my company's agreement and understanding that subsequent changes in Project scope may affect the
installation price and further, that if allowances have been granted, an additional contribution may be required if the future
loads on which the allowances were based do not materialize.

APPLICANT: TULARE COUNTY RESOURCE MANAGEMENT AGENCY

By: Address:
(Future bills, refunds, and correspondence will
be mailed to the address given)
(Authorized Signature)
(Print Name)
Title: Telephone:
Date: Social Security or Federal Tax ID No.

No.

Contract will be returned if entire

section above is not complete

D AS TO FORM:
COUNSEL

pSiige 471
Deputy
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8§§§6¥35%gd Project ID 00000224479

Exhibit A

COST AND ALLOWANCE CALCULATION (ESTIMATES)

(x) Trenching by Company (x) Gas Only Trench

$.4264.08 - $_0.00 - $-0.00 = $-4264.08
Project Cost * Site Preparation Allowance Applied
Advance Required (Refundable) $_0.00
Advance Required (Special Facilities Non-Refundable) $_4264 .08
Advance Required (Other Non-Refundable) $_0.00
ITCCA (CIAC Tax) $_4264.08 X 24 % = $1023.38
Special Facilities One-Time Ownership Charge $.2895.00
Payment Received 5.0.00
Total Amount Due $_ 8182 .46

* Site preparation reimbursement for applicant provided trench will be treated per
Tariff Rules 20 &amp; 21 and payments, if any, will be based on the agreed upon
price per foot times the actual footage of the trench used.

Form 3905-D, Effective 09/05 Line Extension Contract f: 00000224479-1

Detach and return this portion with your payment.

Date Mailed

03/26/2019 THIS BILL IS NOW DUE AND PAYABLE
M,,, TULARE COUNTY RESOURCE MANAGEMENT AGENCY
o 5961 S. MOONEY BLVD

VISALIA, CA 93292
A @ Sempra Encrgy wity

NBMS Project ID 00000224479-1
[PLEASE PAY THIS AMOUNT |  8182.46|

92000224479501000000081824650000 92 000224479 5
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Project# 224479

Southam
Califoraia
Gas Company

A g’ Sempra Energy winy®

An Important Safety Bulletin From Southern California Gas Company
Information on Natural Gas Odorant

Dear Applicant,

You have requested natural gas service or an upsized meter to the location referenced by the project number above. The purpose
of this notice is to provide contractors who work on natural gas piping, appliances and equipment, and consumers of
natural gas service with additional safety information on natural gas odorant and the potential for odor fade.

Natural Gas Odorant: SoCalGas adheres to Department of Transportation (DOT) and California Public Utilities Commission
(CPUC) rules and regulations regarding the odorizing of natural gas. SoCalGas adds an odorant to give natural gas a distinctive
odor so leaks can be more readily detected. However, you should not rely on your sense of smell alone to determine if you

have a gas leak. Even though a distinctive odorant is present in the gas to assist in the detection of leaks, there are a number

of reasons why your sense of smell might not be enough to alert you to the presence of a natural gas leak. For example, some
persons may not be able to detect the odor because they have a diminished sense of smell or are experiencing olfactory fatigue
(temporary, normal inability to distinguish odor after a prolonged exposure to it). Some physical conditions, including common
colds, sinus conditions, allergies, eating certain foods, inattentiveness, and the uso of tobacco, alcohol, drugs and certain
medications may lessen the ability to smell the odor, In addition, the odor may be masked or hidden by other odors that are present,
such as cooking, damp, musty or chemical odors. And, certain conditions in pipe and soil may cause the odor to fade to
undetectable levels of smell.

Natural Gas Odor fade (loss of odorant): "Odor fade" refers to the phenomenon in which physical and/or chemical processes
cause the loss of odorant in natural gas so that its distinctive odor may no longer be detectable by smell. The processes that cause
odor fade are adsorption, absorption, oxidation, or any combination thereof. Adsorption occurs when odorant molecules adhere to an
exposed surface, such as the interior wall of a steel pipe. In absorption, odorant molecules are dissolved into or combined with
another substance - such as cutting oil, pipeline liquids, or pipe thread compound - causing the odorant to have less odor. Oxidation
occurs when rust or other compounds react with the odorant to change its chemical composition so that it's less odorous.

In natural gas piping systems, odor fade occurs predominantly in new steel pipe - steel pipe that has either been recently
manufactured or which has not been previously used for odorized natural gas. Odor fade can also occur in previously used or
existing gas pipe under certain conditions, such as where rust is present or when gas flow is limited or intermittent. Odor fade may
also occur in pipe made of other materials. While it is often more pronounced in pipe installations of larger diameter and longer
length, odor fade can also occur in smaller and shorter pipe configurations.

A number of factors can cause or contribute to odor fade. For example, odor fade is more likely to occur in gas piping systems using
higher gas pressure, and where there is little, intermittent or no gas flow. The presence of rust, mill scale, moisture, air, cutting oil, pipe
thread compound, liquids, condensates and other substances in pipe and other components of gas piping systems can cause odor fade.
Care should be taken in the selection and use of pipe to be utilized in natural gas piping systems. Such systems should be designed

and configured to ensure that there is a continuous flow of gas though the entire system. In addition, care should be taken in the
construction of such systems or when fabricating gas pipe to prevent the introduction of substances that may contribute to odor fade.

New pipeline installations or additions of new piping segments may require the odor conditioning of the pipe before it is placed into
service to prevent occurrences of odor fade. This may be accomplished by extended purges of natural gas through the pipe or by direct
odorant injection. Where necessary, the gas piping system may require repeat instances of conditioning and/or modification of the
system — such as by stepping down pressure or reconfiguring the piping to ensure continuous gas flow — to prevent repeat
occurrences of odor fade.

If a gas leak occurs in underground piping, the surrounding soil or fresh concrete can adsorb or oxidize the odorant so that the gas no
longer has an odor. As a result, gas leaking from an underground pipe may not be detectable by smell.

ODOR CONDITIONING, PURGING AND OTHER CONTROLLED RELEASES OF NATURAL GAS SHOULD ONLY BE
PERFORMED BY QUALIFIED GAS PROFESSIONALS.
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Project# 224479
Sonthern
Califamia
Gas Company

A 6’ Sempra Energy utity®

Signs of a Natural Gas Leak: In addition to the distinctive odor of natural gas, other signs of a gas leak may include: a damaged
connection to a gas appliance; an unusual sound such as a hissing, whistling or roaring sound near a gas appliance or pipeline; dead

or dying vegetation in an otherwise moist area over or near pipeline areas; a fire or explosion near a pipeline; dirt or water being blown
in the air. Bubbling pools of water on the ground; or an exposed pipeline after an earthquake, fire, flood or other natural disaster.

Purges and Other Planned Releases of Natural Gas: Purging of gas lines, blow-downs and other planned releases of natural gas
should only be performed by qualified gas professionals. Such gas release operations should only be performed in well-ventilated areas
or by safely venting the contents of gas lines and equipment to the outside atmosphere away from people, animals, structures and
sources of ignition. All possible ignition sources should be extinguished before and during such operations. Consider using gas
detection equipment during all gas release operations to prevent gas from accumulating and creating a combustible or hazardous
atmosphere.

DO NOT RELEASE THE CONTENTS OF A GAS LINE INTO A CONFINED SPACE

The National Fuel Gas Code, the California Plumbing and Mechanical Codes, applicable Building and Safety Codes and local
Departments of Building and Safety should be consulted for more information and before gas release operations begin. When installing
gas appliances and/or equipment, the manufacturer’s instruction manual should be followed in conjunction with the local code authority.

ANY RELEASE OF NATURAL GAS PRESENTS THE POTENTIAL FOR EXPLOSION AND FIRE THAT COULD RESULT IN
SERIOUS INJURY AND DEATH. PUGING AND OTHER RELEASES OF NATURAL GAS SHOULD ONLY BE PERFORMED
BY QUALIFIED GAS PROFESSIONALS AND REQUIRES THE EXERCISE OF EXTREME CAUTION.

Please be sure to provide this letter to and discuss its contents with those that will be using natural gas at this location as well as to the
design professionals, contractors, and others working with you or on your behalf to design, install, place into service, maintain, replace
and/or repair the consumer’s gas piping, regulators, appliances, fixtures, equipment and apparatus.

If you have any questions or concerns regarding any of the above, or require further assistance, please contact a licensed, qualified
professional. You may also visit our website at www.sdge.com/safety/naturalgas for more information.

In order to proceed with your project, please print your name and provide your signature and date on the provided lines below,
acknowledging receipt of this safety bulletin. Please return the signed letter in the envelope provided.

We appreciate this opportunity to serve you.

FROVED AS TO FORM:
QUWTY COUNSEL

SOUTHERN CALIFORNIA GAS COMPANY

> olqTug
Deputy U1

(Print Name)

(Signature) (Date)

Applicant signature acknowledges receipt of this notice
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