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Public Hearing to Consider the Discontinuance of the County Teeter

Plan.

That the Board of Supervisors:
1. Conduct a public hearing to take input regarding discontinuance of the
County Teeter Plan; and

2. Adopt a resolution to discontinue the County Teeter Plan per California

Revenue and Taxation Code 4702.

SUMMARY:

tn 1949, an alternative method for distribution of property taxes and assessments
known as the “Teeter Plan” was enacted under California Revenue and Taxation
Code Section 4701-4717. Upon adoption and implementation by the county board
of supervisors, local agencies for which the county acts as the “bank” receive the full
amount of their apportionment of property taxes and assessments regardless of the
amount of delinquencies experienced by the county in collecting taxes.

Conversion to the Teeter Plan requires agencies to forgo their distribution of
penalties and interest, currently 1.5% per month on delinquent taxes subsequently
collected. The agencies in return receive 100% of their secured tax levy each year.
The risk of collection is therefore passed to the county who bears the risk of loss
from delinquencies but in return receives the interest and delinquent penalties.
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In 1993, the Tulare County Board of Supervisors elected to implement the Teeter
Plan. Under California Revenue and Taxation Code 4702, the Board of Supervisors
is authorized to discontinue the Teeter Plan prior to the commencement of any
subsequent fiscal year.

The secured delinquency rate for 2007/2008 at May 31 is 7.17%; that equates to
$17,481,767. The secured tax roll delinquency rate at May 31 for 2008/2009 is
7.06%; that equates to $18,239,026. The supplemental tax roll delinquency rate for
2007/08 at May 31 was 28.38%; that equates to $6,553,590. The supplemental tax
roll delinquency rate for 2008/09 for May 31 was 23.73%; that equates to
$3,498,137.

We recommend discontinuing the Teeter Plan. The Teeter Plan has created a
financial burden on the County’s General Fund as the County must finance the
advancement of the delinquent taxes. Discontinuing the Teeter Plan will aliow the
County to apportion all taxes to taxing jurisdictions when the payments are received.
These taxing jurisdictions will be eligible for penalties and interest on delinquent
payments.

All participating revenue districts have been advised of this proposal. Attached is a
spreadsheet showing current and prior amounts as of May 31, 2009.

FISCAL IMPACT/FINANCING:
The County of Tulare will no longer continue the Teeter Plan. Cash will not need to
be borrowed to make the annual buyout. There will be programming costs which are
undetermined at this time.

LINKAGE TO THE COUNTY OF TULARE STRATEGIC BUSINESS PLAN:
This request is consistent with the County's objective in the County's five-year
strategic business plan in its organizational performance to continuously improve
organizational effectiveness and fiscal stability.

ALTERNATIVES:

1. Determine not to discontinue the Teeter Plan, which may impede and disrupt
the County’s General Fund cash flow. Loan arrangements must be made to
satisfy cash flow needs.

2. Determine to continue the Teeter Plan, but remove the supplemental property
taxes from the Teeter Plan because their delinquency rate exceeds 3%.

3. Sell Teeter Receivables to other entities.

INVOLVEMENT OF OTHER DEPARTMENTS OR AGENCIES:
County Administrative Office, County Counsel
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ADMINISTRATIVE SIGN-OFF:

e //p'/_&;‘}?é_ -_;;,//
Name Rita A. Woodard
Title  Auditor-Controller/Treasurer-Tax Collector

Cc:  Auditor/Controller
County Counsel
County Administrative Office (3)

Attachment(s)

A. Spreadsheet

B. Resolution



BEFORE THE BOARD OF SUPERVISORS
COUNTY OF TULARE, STATE OF CALIFORNIA

IN THE MATTER OF CONDUCTING A )

PUBLIC HEARING REGARDING )
DISCONTINUANCE OF THE COUNTY )
TEETER PLAN ) RESOLUTION NO.

UPON MOTION OF SUPERVISOR , SECONDED BY
SUPERVISOR , THE FOLLOWING WAS ADOPTED BY THE
BOARD OF SUPERVISORS, AT AN OFFICIAL MEETING HELD

, BY THE FOLLOWING VOTE:

AYES:
NOES:
ABSTAIN:
ABSENT:

ATTEST: JEAN M. ROUSSEAU
COUNTY ADMINISTRATIVE OFFICER/
CLERK, BOARD OF SUPERVISORS

BY:

Deputy Clerk

* * k k *k x * K k Kk % *k *k k * k k %

1. Conducted a public hearing to take input regarding discontinuance of the County
Teeter Plan; and

2. Adopted a resolution to discontinue the County Teeter Plan per California
Revenue and Taxation Code 4702.



Wd 61'S 6002/8/9 £ 10 J8l9a] AunoD 'z BoWNS\OYD PUR BliY Jo4unofng §00zZv81e8 |\sjuaiuoiioddy Buunoaswy o

%LE'GE %05l %be 8E £EP'0TT'Z 766°482'9 LEB'PPP'9L  PPE'BPY'G  €65'966'0L 8661
%9C9Z %E0'EL %09'GY 12£'588'L 08L°9pL'L 629'129'GL  ¥89PLS'S  SPE'9SL0L 666l
%15'GE %rLTl %.8'GE £65'958°L Z8S'8ZZ'S £BF'225'%L  PPO'ZSC'9  BEP'GZS'S 0002
%2.'GE %06°L1L %EL'0G £65'L50'E 2E0°PPS8 SZY'CrDLL £ZEPBO'L LOB'RPE'S 1002
%EZ ¥ %ES Gl %L1 'GE GS0'/EF'T 09.'015'S 0¥8's69'5L  ES0'96L'Z 28/.'66¥'8 TOOZ
%96° Lt %t0'El %90'LE £59'268°2 8/1°985°G PeP'e88'LL  PrZ'€02'. 089'G8L0L €002
%1149 %9E G %8822 Lo¥'Ge0'E #55' 210G 9G€'JG6'6L  OLL'P29's  9pZ'eee’Tl w002
Y%y LE %9141 %8t GE 899'6¥9'Z 0zL'ELP8 $P6'ZLL'EZ  TPL'EZE'8  ZOY'BBE'SL 5002
%9561 %20'6 %65 9F OEL'19E8°T 8L 4oLz €PS'880'9Z  BLESBL'0L  PZZEBZ'SL 900T
%G8’ LE %50 %EE e 8Z8'6LZ'E ZLG'08Z'0L  €TL'066'6Z  /6B'EO0'OL  STH'OSG'EL L00T
%81'9T %LE'8 %00°LE GZY'SBP'E Z/9'26E'tl  BBY'9/0'Er £89'ZBE'EZ  90T'vE9'BL B0OT
Y%zl ¥l %66'G %0.L 0% 000'L10'E Gr0'G5p'0Z LDB'ZST0S L6S'BIS0Z  9L2'vei 62 153 6002
suonae|on | pebieysn jejol Pasa||on swaunsnipy [pabieuyn jejoy| Inodng aouejeg |i1eaA 1e98i4
xe] 101 |03 suons90n jsau9juy pue ¢ Aepy L Anp
03 pajaajjen | o) uinjey xe| pue Ajjeuad SL0)08[}0D
Ajeuad JoJuaaled | jojuearad xej

$0 Jusdsed

3/4=I Q/4=H [\ERS) 3 3 a 2 g v

6002 ybBnoay; ge6l

winay Jaaay jo Aewwng

1 HOLO3TT00 XY.L-HIFENSYIY LI TTIOHULNOD-HOLIANY ALNNOD FHYinL



BEFORE THE BOARD OF SUPERVISORS

COUNTY OF TULARE, STATE OF CALIFORNIA

In the Matter of Discontinuing ) RESOLUTION
The County Teeter Plan ) NO.

WHEREAS, in accordance with the provision for Chapter 3 of Part 8 of Division 1 of the
California Revenue and Taxation Code (the “Teeter Plan™), on June 29, 1993, the Board of
Supervisors of the County of Tulare adopted Resolution #93-0748, which resolution adopted the
alternate method of distribution of tax levies and collections of tax sale proceeds; and

WHEREAS, the legislative purpose of the Teeter Plan, as expressed in Section 4701 of
the California Revenue and Taxation Code, is, inter alia, to simplify the tax levying and tax
apportion process and to increase flexibility in the use of available cash resources; and

WHEREAS, the Count of Tulare is no longer able to finance the delinquent payments
and in which such payments have become a financial burden to the County of Tulare’s General
Fund; and

WHEREAS, California Revenue and Taxation Code 4702 authorizes the County of
Tulare to discontinue the Teeter Plan prior to the commencement of any subsequent fiscal year;
and

WHEREAS, the County of Tulare has decided to discontinue the use of the Teeter Plan in
accordance with California Revenue and Taxation Code 4702; and

WHEREAS, such discontinuance of the Teeter Plan will become effective at the
commencement of the 2009/2010 fiscal year.

NOW, THEREFORE, BE IT RESOLVED as follows:

1. The Board hereby finds that the County duly noticed and this Board held a
hearing on June 23, 2009, regarding the proposed discontinuance of the Teeter Plan.

2. During the hearing, concerns were voiced by the public that the discontinuance of
the Teeter Plan may result in budgeting and funding issues for several public agencies subject to
the Teeter Plan.

3. The Board hereby finds that pursuant to California Revenue and Taxation Code
Sections 4702, the County shall discontinue the use of the Teeter Plan.

4. The Board hereby directs the Auditor-Controller/Treasurer-Tax Collector and the
Clerk to the Board to take such actions as are reasonable and appropriate to effectuate the
purpose of this resolution, including the administration thereof.



5. The Board hereby finds that the resolution shall become effective on July 1, 2009,

The foregoing resolution was adopted on motion of Supervisor
,seconded by Supervisor , at a regular meeting of this Board
of Supervisors held on , 200__, by the following vote:

AYES:

NOES:

ABSTAIN:

ABSENT:

ATTEST: JEAN ROUSSEAU,
COUNTY ADMINISTRATIVE OFFICER/
CLERK BOARD OF SUPERVISORS

By:

ok ok ok kk ok ok ok ok ok % k¥
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